Name_____________________________
Dialectical Journal

Directions: The left side of the journal provides a quote from the reading. When you come across a quote from the reading, stop and think about what it means. The answers for the right side of the journal come from reflecting on the text, questioning what you read, and summarizing your learning.
	Text: Causes of the Great Depression- The Stock Market Crash of 1929

	Pg. 336, paragraph 2:

“As Americans saw business profits growing, many thought they could make a lot of money by buying shares in successful companies. The promise of financial gain drew new investors to the stock market.”
	This event in history reminds me of the part of the game where _________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________

	Pg. 336, paragraph 2:

“The result was a bull market or a steady rise in stock prices over a long period of time.”
	This information shows ________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________

	Pg. 336, paragraph 4:

“Borrowing money was easy to do in the 1920s. A buyer might pay as little as 10% of a stock’s price and borrow the other 90% from a broker, a person who sells stocks. The result was that someone with just $1,000 could borrow $9,000 and buy $10,000 worth of shares. This is called buying on margin.”
	This event in history reminds me of the part of the game where _________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________

	Pg. 336, paragraph 5:

“Easy borrowing encouraged speculation, or the making of risky investments in the hope of earning large profits. Stock speculators do not necessarily buy stock to own a part of a company they believe will do well. They buy stock to make as much money as they can as quickly as possible…As speculation drives up the price of a company’s stock, the total value of the stock may become worth far more than the company itself.”
	From this quote, I learned ______________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________

	Pg. 336, paragraph 6:

“As prices dropped, creditors who had loaned money for buying stock on margin demanded that those loans be repaid.”
	This event in history reminds me of the part of the game where _________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________


	Pg. 337, paragraph 1: 

“Black Tuesday in October…By then it was clear to many investors that a bear market, in which prices decrease steadily, had begun. Fearful of losing everything, investors rushed to sell their stocks, pushing prices down still further. By the end of the year, investors lost more than $30 billion.”
	This quote explains that Black Tuesday and the bear market led to _________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________

	Pg. 337, last paragraph:

“As the economy continued to falter in 1930 and 1931, large numbers of depositors lost confidence in their local banks. The result was a rash of bank runs. In a typical bank run, panicked depositors lined up around the block to try to withdraw their money. Those first in line got their money out. But once the bank ran out of cash, it closed its doors.”
	Reading this makes me realize that _______________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________
____________________________________________





Directions: Summarize the sequence of events that led to the Stock Market Crash of 1929.

During the 1920’s, before the stock market crash, ___________________________________
___________________________________________________________________________.

Meanwhile, people took advantage of the situation by _________________________________
____________________________________________________________________________.

Soon, however, ________________________________________________________________
____________________________________________________________________________.

Following the events of Black Tuesday, ____________________________________________
____________________________________________________________________________.

In the end, people made the situation worse by _______________________________________
____________________________________________________________________________.




Name_______________
Causes of the Great Depression: Overproduction and Underconsumption

Directions: Read pages 338 and 339. Complete the charts below with the causes and effects of overproduction and underconsumption. Then complete the summarizing statement at the bottom of the handout.
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